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7The DRG adjustment process requires support-Programs of quality assurance and utilization ing evidence
about the effectiveness, risks, and review will be required to counter the incen-costs of new technologies.
Resources must be tives of the per-case payment system to under-adequate for necessary research and the ac-
provide services and inappropriately admit and tivities of groups such as the Prospective Pay-discharge
patients. ment Assessment Commission. The treatment of capital costs will affect the uselt is fortunate that the
new Medicare law does of medical technology. The diversity in hos-not discourage individual States from
establish-pitals ages, debt structures, and future needs ing alternative prospective payment systems. for
expansion and closure argue for hospital-These alternative systems will allow experimen-specific
determinations of capital payment lev-tation with different payment system configura-els, probably at the
State level. tions, including the use of other case-mix meas-Periodic reestimation of relative DRG rates to ures
as they become more refined. reflect changes in the costs of various DRGs isessential to a workable program.
This implies The reliance of the DRG classification system accurate and a need for a continuing source of cost
and on timely data collection and cod-ing will necessitate improvement of hospitals charge data to support the
process. medical records procedures and performance. Methods for updating DRG rates that are con-
Educational programs for physicians, nurses, ditional on technology adoption maybe impor-hospital
administrators, and medical records tant to stimulate desirable but cost-raising tech-personnel could be
initiated. nologies, Frequent creation . ....
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